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TUB FIXASCIAL SITUATION

The generalization that can best be made
of Wall Street doings last week is that
they afforded icoonteiitabta proof If euoh
proof wu needed of noarlythe entire ab-

tenoe of public speculative interest in the
ttock market and of the fact that the
movsmonts that take place there aro

due to the phlegm of certain great interests
and the audacity of others People gen-
erally are no doubt watching the current
fluctuations of security prices as they
always do and it is probable that stocka

more largely distributed among In
vettnietit holdrm in this country than they

before nut no market in which
the books of nrnkerage IIOUBI attested
anything resembling general public opera

for a riMi in values could have with-
stood for an hour such a revelation of rot
tenoeiw a that from which the curtain was
flcally withdrawn in Walt Street last Mon
day Tha bunks aware of tho dangers-
of the situation would have called loans
in a great scale commission houses would
have urged or forced their customers
out and liquidation would havo assumed

lie form of RtAmpede As it was when the
market disturbance l t week was at Its
height the stock of the Loulsvlllo Mid Nub

Railroad woe placidly advanced 10

a share as If In defiance of what was taking
pliop elsewhnre and the Instant It was seen

only three Wall Street failures were
likely to occur the general list of pecurltlea
was bid up to nearly the liighe t prices of
record later In the week a court decision
WAS announced In in which tim cor-
porations of this State owning public fran
chisor had more profound concern thnn In
njniost any litigation that could be imagined
The decision was adverse to tho corporat-
ions but OB soon M It was announced
nil the etockn affected and dealt In upon
the local exchanges were made active and
rcry ctronjr It may lx said that such a
market pUEzles rumly iB But it does not
puzile analysis The analysis is very clear
that practically all classes of securities
irf In strong hands that they are owned
liy Individual who do not caro to sell them

nd who been able up to the present
time to mark or allow others to mark the
prices of their shares up and down at their
pleasure

Whether such condition are normal
ran permanent Is another question In

mrontlms tho view undoubtedly pro
ralU that the nmwli In International Power
and In tho nocalled WebbMeyer stocks
14 u pinall hurting comparatively
few pooplo and clearing the ground for a
healthy speculation in the shares of
railroad and other stocks on the floor
the Stock Exchange which are now selling
Ht prices altogether too low and havo not
l n rmclp subject of washing anti
other pernicious practices Three facts
are however rendered certain by what
has happened First that the coming of tho
great Vanderbilt deal which has been
hanging over the market since last fall
And by which the stocks of the Xlckel Plato
Lake Erie And Western and similar rail-
roads worn to xi purchased by the

Xew York Control at the present
r even a hither market value has not been

hastened wcond that lenders of money
havo become inspired with greater caution
nnd third that tho purpose of the na-

tional banks of till Clrcater New York
o enforce certain longproposed r trlc

Lions upon tho trust companies hero
abouts been decidedly strengthened
It has Ionic a myKtery to the financial
hyman wilT tho national lank
t

ilelllwratel-
yt Jill jjpjwtb gf InsUtutlon-

yimff bitalneM under present laws
rtrcum Uinet v h ruinously couipotltlvn
with that of their foster parents Aside
from wlflsH motives for action tho con-
duct of trtwt companies has become un-

der the vera and the protection of the hanks
a financial menace Keeping no iworve
lending moony to whom and In such SUTM-
nnd on security nt they plea w with their
ir rationt concealed from public scrutiny

and largely free from proper financial
inspection doing In a word onehalf the
banking biwinesM of the city unchecked
liy all ordinary banking limitations the
nit comrrtiilei have become to llle their
tame Such institution ought to be com
polled to keep Just as great cash reserves
n do the tanks themselves against opera-
tions that can l designated as banking
i dlMlngtilxhed from huts of trustee
hips ami tho loans made by them ought

appear fully In till weekly bank
tn nt In order that the community may
liars solos idea of the credit expansion
hat Is going on TIters I no reason why
lie Inclusion of the trust roni aiiy loans ii-

hn bank rtatritiwnt tihould not lmiii xllately
place but of yours hoclo matt Im

made alowly In tint matter of requiring
companies to withdraw money from

limitation for the purpo of maintaining
MjiUUn r li rrfterve It would lint m-

MjrprUliiR If the r nt high rates for tie
iwuf iiiorceyjlioull turn out to Im
way romitKlml with print of that Mill
lUrxady IKUII or anllol ut M Tim Imn-
Ma tne it of lust KHtunlay showing de
spit a round iJi rruMi In loss a IOM c-

t uly Vtffiiora In iu h and a induction f
eiifilu iiwirvn to II xiliit only hliglitly-

altuvu till I H Until muy U iixpUiliKxl
n loiiwr it du In M oi l UUMM l nt-

m KMttiuriit rnvraU mtudltloni In
niiumund y whiuli ilu init Nffmi-

in t n l fur any tiHiMiln Mill v uU
lon Jti iw it x MHUJilUu ui ihM ivi liu-
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western a synonym for wise profiUbl
and railway operation for a
quarter of a century All this bu caused
higher prices and raids for temporary

bullWmess But what will the future
have to say

The positive declarations of representa-
tives of the coal railroads that there would
be no strike and the willingness expressed
by Mr John Gates to risk money at
the rate of 100 to 1 on that eventuality
rested as now appears upon rather slen-
der foundation It Is still not certain that
there will be a coal strike but It looks very
much as If there would be one The con-
fidence of the coal operators that peace
would prevail In the mining regions was
baaed apparently upon the belief that
tho miners were bluffing and would not
ptwh matters to an oitreme If the oper-
ators took a firm stand That the

of the miners or of them hold
that tbe present time Is Inopportune for-
a strike has long been known But on
the other hand the inability of these
leaders to obtain any concessions from
tile mine owners renders tho

programme difficult So far as the
conclusion which the public roust form
as to the merlta of the controversy the
opinion can only be repeated that was
expressed In this column last week that
until something resembling accurate infor-
mation U afforded as to just what

have demanded and just what the
operators have refused no judgment aa
to the or wrong of tho matter can be
formed It to outsider aa If the mine
owners had made up their minds that a final
struggle with their men was inevitable
sooner or later and that the struggle might
better come this summer than at any other
time It Is clear that a very large number
at least of the miners are Impatient at the
delay that has already occurred In adjust-
ing the matter and that If a strike in further
postponed without a settlement there will
be friction and trouble In many parts of the
coal regions while a general strike can only
ho averted until fall at the latest There-
fore an Immediate strike seems more prob-
able than not What effect this will havo
upon the Reading stocks and the general
market or what will be the effect of a

postponement of the strike In view
of the restlessness of the miners is a matter
concerning which prophecy Is Idle

Tho chief point of assault triad against
tho Special Franchise Tax law was that Its
direction that a State board rather than
local assessors should fix the amount of
the taxes wu unconstitutional It was
well understood that the corporations at-

tacking tho law hoped and believed that
exJudge Robert Earl the referee appointed-
In tho case would as an oldline Democrat
and a man known to possess strong preju-
dices In favor of home rule and against
governmental centralization incline to A
belief In the unconstitutionality of the
statute The fact that he has held the law
Constitutional at all points In a distinct
disappointment to tho corporations con-
cerned and cannot tall to have weight with
the Justices of the Appellate Division and
of the Court of Appeals when the case comes
before them for review However strong
may bo the convictions of stockholders

public in
title State that the Franchise Tax law U
unjust and however right they may be in
believing that the day of lu enforcement
U as yet afar oft they must realize that the
decision of exJudge Earl goes a long way
toward Indicating what the upshot of the
matter will be It Is calculated that the
back taxes already accrued and owing to the
State under the present law are about
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